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PROBABLE YUGU3SLAV-ITALIAE REACTIORS 0
THE TRIBSTE ARBOUNCERENRT

American~Briiish anpouncesment that they are turniang over their
vocupation of Zone & to the Italisn govermment will be met with
vigorous Yugoslav protesis and threats of possible countermeasures,
.ﬂm the other haid, the anpouncement will be acceptable to the italian
goverament.

In reaction to the Vestern demarche Yugoslavia will probably:
(1) protest hitterly sgaipst its illegality under the terms of the
Italian Peace Treaty of 1947; (2) escourage wideapread popular
demonstrations against ths Vestern powers and their decision; and
{3) opens 3 stromg propagands campaign deaignad to deter the Tri-
partite powers Irom oarryimg out of their proposal, and to strengthes
Yugoslavia's bargaising position with a view to future segotiatioss
toward a defimitive solution., Yugoslavia way also threatem t¢ send
troops into Tome A in order to guarantes the "integrity™ of tké zOone

if Amglo-American forces are withdrawn,
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T
ito has fepeatedly stated that Yugoalavia would view a
: <3

Ita *
lisn occupation of Zoae A as am act of REgression, and hag

would "take ‘ '
ker weasures,” ¥iee Chafrman ©f the Federal Executive

Council Kax :
del) has expapnded uUpon this waraing by stating that

Yugo ’
ugoslavia "will pever rooognize” an Italian aAnnszation of Zeone a

loviag eouniry to prevest the ereation of guch 3 aituation,.
Under the provisions ¢f the Italianm Pesace Treaty oz 1847,
Yugeslavia could clain the right to send troops into Zome 4 te
protect the "integrity” of the Zone, Although it seens doubtfu}
whether the Tite regime would order itg troops to eross the zonal

By Italian forces, it is Enlikely that Yugoslavig wil}l tind it

oxpedient to take this atep,
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Although Yugoslavia wight react to the Tripartite pote on
Trisste by forsally aamexing Zone B, this appears doubtful, at
least for the preseant. Un 29 September, Zardel] ova; apsculated
that it might be the wish of the Italias goversment that Yugoulavias
"aake a purely formal gesture in Zone B mo that Italy could csrry
out & real action in Zowe A." As long as Belgrade fnols.that its
present positien in Zove B is secure, there appears to be nc
atrong r’inoa why Tugeslavia should give up the flexibility apd
legal strength of its position as the occupationsl autbority ia
that Zone.

In Italy, the proposal should be geserally acceptable both
to the goverament and grest bulk of the public, Although Itslimn
officials have publicly issisted on implemsntation of the westera
povers' 1048 declaration advocatiag returs of the estire Free
Territory to italy, privately they have indicated to the United
States and Great Britais recently that Italy would sceept a pru-

visional solution based on Italise cocupation of Zone A,
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in order to satisfy elements im the Foreigs Oifice and
extreme nationslist political groups, Pells publicly will pre-
sumably be careful to accept this selution with reservations cop~
ceraing sn opeu door to lialy im Zome B. Italian bitternsess cver
the virtual sbrogatios of the western powers' 1948 declaratios
advocating retura of the entire Free Territory to ltaly will be
counteracted by the restoration of Trieste, lomg the main focua
of Italisp aspirations. Osomestically, Premier Pella‘s ponitcion
#ill be comsolidated both withia his party and with the Italian
people generally. The goverament press will probably treat this
development as a victery.

Triestine reactios to the westers demarche cﬁn be expected
toc range from whole-hesrted approval to violent disapproval,
Although pro-Italisn elements will gemerally regard the solution
with favor, many pro-Italiza leadsrs ian Trieste have strongly
warsed against a "presature” Itallam occupation of Zone A, lent
Italian claims in Tone E suffer in consequence. Independentists

which include the largest sagment of the Slovess misority will be
- § -
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sirosgly opposed to the westers solution, and will view the
withdrawnl of the Asglo-Anerican military goverament &s# a ssrious

blow to the Triestime economy.
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